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Today's Prelims practice Question

Arrange the following places from West to East.
1.Lebanon

2.Cyprus

3.Iraq

4.Jordan

Select the correct answer code:
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Today's Prelims practice question

Q)The Digital Payments Index (DPI) is released by

a) Indian Banks' Association
b) Reserve Bank of India (RBI)
c) NITI Aayog

d) National Statistical Office (NSO)



Harappan Civilization
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Harappan civilisation: enigma remains even after 100 years of exploration
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B e e implications, as it revealed a sophisticated
urban culture in South Asia that existed

around 2500 BCE, reshaping understandings
of ancient history.



O The Harappan civilization, also known as the Indus
Valley civilization, flourished during the Bronze
Age, approximately from 3300 BCE to 1300 BCE.

O Other important Civilizations:Egyptian (7000BC
to 3000BC) and Mesopotamian (6500BC to 3100BC)
civilizations.

Q It is characterized by advanced urban planning,
agricultural practices, and trade networks.

Q The civilization was technologically sophisticated,
exhibiting expertise in various fields
including metallurgy, ceramics, and hydraulic
engineering.

0 The name "Harappan" derives from the
archaeological site of Harappa, one of the first sites
to be discovered in modern-day Pakistan.



Key features of the civilization include:

A Urban Planning: Cities like Harappa and
Mohenjo-daro featured grid patterns,
advanced drainage systems, and
standardized fired-brick construction.

0 Economy and Trade: The civilization
engaged in extensive trade with regions
such as Mesopotamia, evidenced by found
seals and artifacts.

Q Script and Art: The Harappans developed
a writing system (Indus script), and their
artisans created intricate seals, pottery,
and jewelry.

d Mohenjodaro was divided int
main parts: the Citadel and the
Lower Town.

dCitadel: Constructed on mud brick
platforms, it was walled and likely
served special public purposes.

dLower Town: Also walled, built on a
raised platform, indicating a
systematic approach to construction.

d A well-designed drainage system
was a hallmark of Harappan cities.
Every house was connected to
street drains made of mortar, lime,
and gypsum.



FATF and India

« FATF on India: Effective anti-money lundering svstem, low prosecution
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As per a report by the Financial Action
Task Force (FATF), India has employed
an effective system that has

improved anti-money laundering
(AML) and tackled counter-terrorist
financing over the past 5 years, but there
is room for improvement in aspects
such as long pendency of trials and
shortcoming in assessment of money
laundering risks emanating from
offences such as human trafficking.



Economic and Risk Landscape

d As a lower-middle-income country with the world’s fifth-largest economy,
India faces significant money laundering risks from fraud, corruption, and
drug trafficking.

d India confronts serious threats from terrorist groups like ISIL and Al Qaeda,
necessitating improved prosecution and sanctions for terrorist financiers.

Financial Inclusion and Transparency

d India has significantly boosted financial inclusion, with more citizens gaining
access to bank accounts and digital payment systems.

dThere is a strong understanding of risks in the financial sector, particularly
among commercial banks, although smaller institutions require further
development.




What is Money Laundering?

dMoney laundering is the process of transforming

proceeds from criminal activities to disguise their

illegal origin. This allows criminals to enjoy their

profits without attracting attention to the PLAEPENT. Ick funds s Inrokicad

underlying illicit activities Ll e s
Common Sources of Criminal Proceeds
Stages of Money

A Illegal Activities: Arms sales, drug trafficking, Laundering

smuggling, and organized crime (e.qg,

prostitution rings). i roilien INTESRATION Lunderd fnds

i i i . are conducted to obscure are Merged back ko e oconomy

O Financial Crimes: Embezzlement, insider orgn of wioney appearing legal and clean

trading, bribery, and computer fraud.

d Objectives of Money Laundering: Criminals aim
to control their funds while minimizing attention
to their illegal activities.



Anti-Money Laundering Laws

d The international community has established the Financial Action Task Force
(FATF) in 1989, an intergovernmental organisation that sets international
standards to combat money laundering and terrorist financing.

A As part of its mandate, the FATF issued 40 recommendations, providing a
framework for countries to prevent and combat these financial crimes.

A India became the 36th member of the watchdog in 2010.

Q In response to this international obligation, India enacted as the Prevention of
Money Laundering Act (PMLA) in 2002 (under Article 253).

d The core objective of the PMLA is to address the laundering of illicit funds
generated through activities such as drug trafficking.

d By targeting the flow of illegal proceeds, the legislation aims to protect the
financial infrastructure of the country.




Simultaneous elections

Logistics of holding simultaneous elections in India: task before the ECI
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d The Union government has
decided to proceed with the
recommendation of a high-level
committee led by former
President Ram Nath Kovind to
implement simultaneous
elections for Lok Sabha and State
Assemblies, amidst opposition
from various political parties and
civil society.

This move aims to synchronize
elections at multiple levels to
enhance governance and reduce
costs.



The Way Ahead

d The committee recommends holding MitiAsyog rafers =
simultaneous Lok Sabha and State Assembly Fixe:PtZ:tnel‘:’g:'lelaments
elections, followed by municipal and panchayat Act, 2011, mandating i)
polls within 100 days. Patinmant batoce ganar:

al elections are held

O This initiative requires constitutional

Recommends dividing states and union territories
g into two groups for simultaneous polls

amendments to be passed in both Parliament says the term of 14 states | For the remaining
. in the first group com- 17, it can be from
an d State Assem b | les. mence in April-May 2019 Oct-Nov 2021

Says fixed terms can be implemented by “suit-
able amendments in the Constitution and the
applicable statutory framework

d The rationale includes reducing election costs
and mitigating the continuous campaigning by
political parties.

d There is minimal empirical data supporting the claim that simultaneous elections will lead
to significant cost savings.

d Currently, general elections are already time-consuming, and synchronizing elections may
prolong this process further.

O Additionally, if a State Assembly is dissolved early, midterm elections will not grant a full
five-year term, undermining the cost-cutting rationale.



O The proposal risks undermining the
federal structure by reducing the
significance of State and local elections,
which have distinct roles in a multi-tiered

governance system.

Each electoral tier allows voters to make
choices based on specific socio-economic
factors and local issues, fostering diversity

INn representation.

The centralization of elections could
dilute the importance of these levels and
alter the nature of political

representation.
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Q)The growing tensions between the United States and China have been
characterized by some analysts as a new Cold War or Cold War 2.0. In this
context, how should India navigate its foreign policy? Comment.

Approach
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1 Discuss tensions between USA and China

Q Discuss India's foreign policy in the
context of new cold war 2.0

O Conclude the answer by writing a way
forward




In recent years, the relationship between the United States and China has
undergone a profound fransformation, marked by a complex interplay of economic
competition, technological rivalry, security concerns, and geopolitical tensions.

Tensions between USA and China

O The U.S.-China trade relationship has been a focal point of tension. Both countries
engaged in a trade war, imposing tariffs on each other’'s goods.

0 The competition for technological dominance, particularly in areas such as 5G,
artificial intelligence, and cybersecurity, has heightened tensions.

O Concerns over human rights violations, particularly in relation to the treatment
of Uighur Muslims in Xinjiang and political developments in Hong Kong, have
strained diplomatic relations.

0 The South China Sea has been a source of tension, with the U.S. expressing
concerns about China's assertiveness in the region.



India’s foreign policy in the context of new cold war

Q India has traditionally followed a policy of non-alignment and strategic autonomy. In
the current scenario, India may continue to pursue a balanced approach, avoiding
entanglements in formal alliances that could jeopardize its independent decision
making ability.

Q As both the United States and China are significant trade partners for Indiq,
maintaining economic ties with both nations is crucial. India should strive to enhance
economic cooperation while mitigating potential risks associated with global
economic tensions.

d Fostering stronger ties within its immediate neighborhood and the broader Indo-
Pacific region can be beneficial for India. Engaging in regional forums and
promoting stability in the region can enhance its strategic standing.

Q Active participation in international institutions like the United Nations and the World
Trade Organization allows India to contribute to global governance and advocate
for its interests while maintaining a principled stand on issues.




India’s foreign policy should be dynamic, flexible, and responsive to evolving global
dynamics. It should seek to protect its national interests, promote economic growth,
and conftribute to global peace and stability while avoiding unnecessary
entanglements in power rivalries.
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